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Japan Peace Treaty 

The" Central "Daily News (pjanking) published ort 16 December what 
vras reported to be a complete preparatory draft of China’s proposals 
for the Japanese Peace Treaty® These proposals, as reported, provide 
for s 


1.) Return to ^hina of the Ryukyu Islands, and placing of 
Japanese Islands in the South Pacific under allied 
trusteeship, 

2 e ) Eradication of Japanese thoughts of aggressiono 

3„) Disarmament and limitation of Japanese military strength 
to an internal police force. 


4 e ) 4 Op of Japanese reparations for China, 


A Chinese Foreign Offioe spokesman has stated that the report is not 
official and is not based on information provided by that mini 3 try. 




. 2 . 1 ; 


Approved For Release 2i 


I A-RDP79-01 082A0001 0001 0040-5 


?-0y ycny T'TVTSTOr 

ived For Release 2001/08/26 : CIA-RDP79-01082A00010001^^-5i 


j (%&£ 

'nil tTcal 

Sovemyent Goalition : -arti.es 1 •eno’-rf in rw«* , 

n-e teen Passod inclu^/liel/n^t’ IS « 

** ; or »• . Ik*. • „.,.tr/, t„e ,ollo, e-or 'ni a’f la ’ 

e o tsoli sn:nen t of the Labor ' -5 i istry . ‘ 11 SlA t e 

j-iio sl-ol^ non of i/liG ! ’ 0 '^p i t* - i e t w f >- no «p oi ti . - ,.i .... 

z? *» *• --•iniur:- 

Japanese' pe^le/ The hone ^k^rr^r-rc]l^’1t?r^T?o °" ^ - - 

SS \2%EM 

are now locally elected in accordance hi th the ne^CoasWtutjo^' ~ ±&1S 

'f e l0lice -"e^orr: Till decentralises the col-ce o„+ 

authorized sUvnrth of 12?, 000 neh, aprrcd So qqo J’ri f ™ 

mustered on the ire foots raj «rd i oe oi 1-/1 "l- ' ' ,000 4 06 ad ~ 

ln - ° ae ; »ater police and :.iotUe #*orce -•<]! i-.« j. * *«*• csei.t- 

safeV commission whose * * iKed a Public - 

police from once more beconirr^the ar of ^ v seAected , f s to f^vent the 
the cassation Per unh“^St^ eS. “* ^ WhlCa ! - ht *V 


&&&& “ 

?*? tb iclic; as set forth in PEG - 230 provides for ste-s ft hi +?’ 
wmen will purge the economic r ield of indi iduals who ha-e^in th^ 61 "* 
exercised a dominating position in Japanese .^ono®io ti?o -nd > - 

dissolve the the preat M ~ tines hlvb; rcPer Prol-ed tte"'*' 

Japanese economy and witheui \r n =-P v.—itv* .„ , _ • a - r cot,erf the 

atte-pted a great war/ ;;kH f ' ov;sr Ja P^ could not have 

oteps have already been taker v- f’ 1P .i .in -«««.* .- 
surervi si or of sc*P tn r>ri *,. + +■ ‘ 'i . ,c “ e '--overa ert under the 

*• ;™ ni 31 ; c 230 - 

r or the 

fn S ::.:“ r ‘..L' a ! e “ cur: *«*<*» V of -not tie 


h? bit trie- ' 

from 

ter, years. 

. a,1o 

of the ai ’ 

■s ‘ sa 

future are 

a u An 

Law, and ar 

■ econ 


yite frowtri of si- liar co.-sires in the 
lUot uHo .air .rade .-.ct, a Securl ti : s »nd -x Inirp 

economic decentralize -M ■• r< hi Tt * ■/•• - 3 a,; - e 

1? December 17), 7) i 4 + u 11 w&e rr -/‘‘ - ranch ,-eekly - 

it t ' ' 1 ° %U is of Particular con rovers- We 

-t ^1 j „s the Japanese ecom-nic structure into smell units. ‘ " 

The 1-,,C ~ 230 policies plan for a? »:>;rrr ~*5 -•»,•• * « 4 » _ 
and character, eebrarir^ fs t-.e -<o r lo " ‘ / novel proportions 

df o nation's retire eln-'-v li'" ^ 

or flnar.clal f n,v EE vdll i/Ee' •-v.l .Tlf ^ .^333®'’! 
position to ware a great war. On ino o-.*,er hr* d i+ r,' -«.+ *+ r ‘ ■ 1 n t° 

tnat e-fost th. nev, ^ , e ss ;.p™ ^h' 


Approved For Release 2001/1 


P79-01 082A0001 0001 0040-5 



Approved For Release 2001/08/26 : CIA-RDP79-01082A000100§’f@G4§-5 

lepsrctiong * inani.r.ous acceptance of the US proposal for the 
division of reparations shares is rot impossible. (See TK/p J ranch 
. eekiy - 9-15> December 19li7 ) '--he complete reversal of the Ci ir-ese 

I osi tlc.r: on ; <ecer.ber 11 has beer: followed by ci U / . OJTtriO /HCG . G?i t 
they are reviewing their position, and the USSR of 1 spate in a private 
conversation has hinted at a faint possibility of a records! deration 
of the Soviet rejection of the proposal, -.ith Australia, Kew Zealand, 
Canada and China giving nnquali fled support and Trance having announced 
her ’’aj proval", a UK acceptance night pave the way for ultimate unanimous 
acceptance of the proposal, or would at least rake possible a iJS ir.beritt 
di recti ve to effectuate the division of reparations backed by a ten 
member accer.- -arce. 

* 

The rest significant recent development in Korea has been the 
narked change in attitude of Aiiee Synpnan and his fol3m?ers with re- 
el ect to the forthcoming UK-oi served elections. Indications are that 
this cement of the Tight has decided to drop its dcr-ard for any . 

"iromedi ate election" prior to the arrival of the UK Go mission aid 
vd.ll join toe Kira Koo faction as a uni ted front to assist the Commission. 
Although Thee has not opecifi cully renounced his for-er stand, it is 
probs : le -that he is about to yield to the overwhel inp pressure of 
Korean mass opinion which favors assisting toe UK Commission in its 
work. 
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Lilitary 

Tijlitin;'; U.o broken out around tho outer defenses ol‘ AulcCcn 
and <-loiy the Tientsin-: ultuen rail line, which h-.s been cut in t'wree 
pL.ces u- Go. j liiiiat unite . ax.Luu4va Couxudat troop i.ovcinenta in- 
to these aro<..s indicate- tb. -t a iajor winter ef f c; .alve i:>-; -a; (.eve-lop— 
inj. T! ie ^ rocnriouoncs.. el' the iutionw.ii.at - o. itieu h been intensi- 
fied by tie lose of the only t»Ui „ ortiny railroae frou Chinn t ro, or, 
awe. the freewiny of t:.e 4 orta of hulutao anu Yincjeow, intionuliot 
uinis, wwiaiciiec. oy e uui e ns xv- otht.ixt v ‘ ^ px*oUaol v cannot prevent 
the wouwunists fro;:; e-ccupyiny Chun, chun and .irin. 

action in central Cidnw ecnt..rcd around tho honan cities of 
..aii'eriy anu Chonychou. Cociauniot forces under Chon Yi hav< cut both 
Iho i in^han one hunyhai railroads neixb t . one, accoreiry to one report, 
occupies IiaAXj. c.i l*j . 

Internal . 

The results of the liovembor elections have not yet be ..n an~ 
nouncc u, anu the national Govern .out is evidently yoiny on with it 3 
plw.no to ! 'put the constitution into effect" on 25 tecoubur, a.Ltlioudh 
tuc lictionul .iCU‘..i;A)ly will not have :.ct and other ochouuled elections 
idil not liavo seen hole. Ch’un ld-fu, le.uer of a very influential 
jjroup of eatro; dots within the buokdntuny, is retorted to be cochin^ 
election to tuo LeyiaiLutivo Yuan, possibly ae a prelude to uis x lacing 
Sun Po as president of tnat bocy. Ch*en ie ,.rouuuIy a irony onoi<£i 
to obtain bun’s post if ;c cants to, but whether lie Ia,s - ; , .ru* d de- 
sire to tahe position of .uch obvious proaiuence is doubtful. 

asternal 

deports fron late October state tiat the return of tue Soviet 
A.’b .ssaaor to China h a s y -in seen ; c# ; t. onec. and soviet officials 
fr~d no inf ori.ation on his new Gate of return. According to the report, 
the Jovicta in Cliina are app. rer.tly holciny to a "unit and see” 
policy j.dnc.inj clarification of the US policy in dLdna. The Anbasoador 
lctrov, is sale "not to be In troublo" with ldylier authorities. 

Tho . uxe-ric: n-ov;nuu oiaiv;h.d ..yenind lost and hercury protested 
a. .ainst the oh .njhai [owspupbr i ublisiicrs Guile wliich, the paper 
o2*-i;.ic, re-ducoa the host’s ne-wui -rint quota 50a and the l.ritish-ouned 
hod* til Cidna bally hcw3 90;% while no Cldriese-ouneci journals wore re- 
cruc. d. The Guile is entrusted b. tho Cidnece Govern .ei;t with al- 
loc uir.j newsprint v uot a. _oth nv wa A apors ii.Vv -on on. rply critical 
of the Oldnese Govern .out. A ,rote-su to t:tc Arsoria r: .axK»u«y huo 
been wade: u c . tiio owner of tuc l o..'o ana . ercury. -xjiKi.ll Goulu .aul 
tlie :rlg ..s:>y ix.s stated that it ..all tahb up the « uv etion iritA t.JB 
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Cliiiiuso GovorXi...cnt . 

• rccji-er? 2 - 4 ! ttach « reports of eviccnco that a secret 

^.rcoi eht :n\ boon i._ue uy China with Russia v.1icroin Chirr r C o-ni- G d 

° f tUe ■**■*' ^iciuls oi l r 

— u -' "- d ‘ ittcu recognition but r. fused uotcdlc. 

old' if, . , ui * tob October lv47 toil of -oao reactivation of .Joviot 

do ii S tw ihe Gonuui - r olTic - ^d been closed 

4 ‘ t r > ufe ^^Udit of the Chinese Govern. out. 
r ebury of 11,0 ...eprcstntation of the US&i in Cliina 

01.61'^ tin* \no r nr° a * tVO h “f" ycCn for uol;1G riontha ond still u..c 
atr'-nii? 0 +« 2 '+' f ° ^ I1U W ' 3 eitcounterin^ no Cldncse re- 

fron U fMn t ltS op fV tlun - ^incc -anchor; is astride the ordL - road 
^ Udo- rropcr into oin.iany :.nu 1ms boon Mentioned as the point 
through waich pass sa,.c idyhlj- desirable c«.r.ouitits -nu the oSt 
\ l -*f cii >no ooviuto lt-a hoped to extend the operations of ffc/nvn±- 
^ -or lino, the reactivation of a ddvict Office ^ be 

uuto«--4 n + 0C r°H e f rrt "‘. i: rcccnt ^volcr in „v.ncu and binkinne 

td'^rrh ^ ~ n - inju * r ^ in rocont Months havv been aulo 

to *-«rck, M > very laryc quantities 1 ' of gasoline flown into h nclio” or 

^ **«*>*» pilots usually attaS n .iS'to 
hf. to , I- f f :;i -erexai airxxhsc. ihe yasoline id sold at its ul- 

^ trw u:o&tlc :i*<>‘it. ouch an oi.tre e do. and for 
b-wOlmc Ly t:.o soviees in initially would appear to be important. 

Bcono:.dc 

reS-tlSrlSSh / ******* ='«-’• action of the my ,.,r:cct 
re^.ut«rcd uuriny tne pest wee*. Tliia vne chiefly clue to- (1) orofit 

not^’ i - CCfer,l ‘. Jer rtlu ^e of now lar. .e denoiaiiion 

,$W ? }?' the no “° tlia ^ t:ie assu-nce of the new b ills will be r chml 
in • v°!‘ ei V ^ ^ reported jovornnent police action resulting * 

S^foi 01 ■ ™n r °' ff ?**** <*• »* 0X01^0 0^ ^ 

dxuaples oi uo aollars blacla^rnot exciinhycs from Id, h of treviou^ 

to°170h?n reti 0ri 1Cj LeceDber! At ieipiny it foil fn 0m 220 OCX) 

?L th » C -+^ hi oropped fron 160,000 to 142wn0 on * 

unrit' tirt* 1 1 r w 170,000 on 10 becenoer, Olianriiai 

X55^uOO°ou ^wT^'‘ c :-S? y i u - tU0 “ f fc,00 ° “** 

m~ 7^v to S4,«k), stiU _:ait US 1W,; 

f ctor • • " Qt; 'X°? 1 , nOV/ t! ‘° lunur riew '£** 1 osaible conflicting 

5^i?f ^® onc ; w:»t, (I> the Oldnesc year-cno 

-v.ttioi.xeiU, t-enoin^ tv inert oc . ue4.*.r.uu for _ocal cui-vic- c u-in - 
ti^htcniny ol the laone - ' iarl t ro /?' ^ 1J_tn v 

ai% iriv t m m-Lu ( ' h- , j'Ct.r-eno bonuses by dovernnent 

* °°f“ na8 of -v.jin in Dec caliber t.ould cuose 

l^are noney to the i.arkct. * . 

; c . iFP-pos. forts to stop price incrvwCes durir^j the p*_st v.oek 
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were j.wi::s successful, however, us ^rlc-s wore or up 2w.’. in 
Shanghai ..nd :kmldns. nice exceeded CIJ 1 nillion per 172 
lb picul at the be^innin^ of the week, then dropped slightly, but not 
in lino with the exchange drop. 


3anl;inj; . According to on executive Yuan official the I execu- 
tive Yuan dia not "pass” the i eaeuro providing for revaluation of 
prewar Cl- dollar deposits in ~11 banks operating in Chinn. The Exe- 
cutive Yuan merely transmitted to the Legislative Yuan proposals 
for such revaluation, initiated by bhanyhai Cliinose bankers. Tlte 
official stated t’.iat the Tngialativo Yuan would definitely not pa83 
any such measure within the next ft.; ways, but rdLjht eo so one month 
hence . 

To le cq;:j ..ui tica lions . liaaio telephone service was openea ne- 
t;.ccn Tientsin and hanking on 22 Hoveuber. 

I Hots « Strike . The strike of the bhnnyhai river pilots which 
lv-s causoa concern anc inconvenience to the shipping companies of 
Shu.nyliai since 27 bovenber U-s bc^ri settled. The strike beyan. when 
the pilots demanded an upward revision of tariff of pilot fees. The 
pilot's incoiso is uerivod entirely from dies., fees which are divided 
by then anu the yovernnent in ratio of 55w to the former and 45>j to 
the latter. The pilots liud requast-d stabilisation of their tariff of 
Charges in order to meet fluctuations of Chinese currency. The strike 
ended with the bureau of I aviation takin*; over pilotayc from tho 
Customs authorities. I rewar |ilots are to be yi^en five year con- 
tracts with renewal option and no new iorolyn pilots are to be en- 
gaged. The pilots who substituted during the striku t.ill be 0 ivun 
an opportunity to apply for reeulor service. 

Salt . The total output of salt in 1947 is os tic a tea at 7 
nillion piculo( 4-33 1/3 lbs). 5 of tho 7 Million piculs are from 
privately owned fields. The supply io considered aqple for local 
requirements, but ho^d-for exports to Japan and Kor^.a aia not Materialize 

UIUUCA Fish Catches . IJITLiA's efforts to increase fish catches 
and lower prices iiuvo been stymied at dlcjii'hai. bne faction of the fi3h 
market ha3 refused landing; of UTldtA catches because it would lower hiyh 
prices and profits, while other iSoverittiont factions arc seeking; to force 
prices down, minister of Agriculture Tso is reported to favor vested 
fishing interests . !!o definite policy settling the dispute lias yut 

been announced by the yovernttent « 
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scuticpj; UIYISICII 


UUIi 


The threatened break betvjoon the T ootles Volunteer Or^anizat ion 
(PVO) and tlie Socialists (P3/T brunch boekly, 16 December ) has been 
avert od , for the present', due to the tinely intervention of the Durnose 
irime Minister and his deputy, a public announconent has desirnatod 
30 .ipril 1048 as the date for tho postponed fusion of the tv;o "roups 
into the 2'arxist Loa^uo, It remains doubtful, however, that tho I V0 
will demilitarize, as promised by its founder Aung Gan, or that the 
nerr-er will be accomplished, at least in its original fom whereby the 
Socialists would have possessed considerable influence in the n ovem- 
nent. lersonality and ideological cliff oroncos nay lacrosse c!urir.~ the 
interim period, to such a point that union betvjeon tho two "roups nay 
become 1 impossible. , 

PHILIPPI fiBS 

Coinciding i/ith the increasing rumors of impending revolt in th© 
Philippines has been a request from the "Philippine Government for addi- 
tional financial assistance. Conversations were initiated on 17 Novem- 
ber and 11 December in bashing ton between Philippine Ambassador Elisalde 
and the State Department during v;hioh rather urgent pleas were made for 
an outright grant of 200 million dollars or a loan of 800 million dollars. 
This matter was the subject of a conversation between OS Ambassador 0‘fteal 
and President Roxas on 17 December in Manila. Reports of this conversation 
have given no indication of an urgent need for assistance but it was agreed 
that further exploration was necessary in order to determine speoifio pro- 
jects, amounts and categories. 

The death of Benlgno S, Aquino from a heart attack on 21 December 
removes from the Phiiiopine scene one of the top wartime political 
collaborators ivhose trial for treason was pending before the People*s 
Court. During the occupation Aquino held a suooession of important offices 
under the Japanaoe»controlled government which culminated in his appoint- 
ment as Vice-President and Director -General of the Kalibapi, major propa- 
ganda organ of the Japanese. 

Although trials of top political collaborators in the Philippines have 
met with continual delay and indifference and will result in few, if any, 
convictions, it is possible that had Aquino lived his case would have result- 
ed in a conviction. This elimination by death of one of- the most strongly 
accused may serve as an excuse for more vigorous attempts to secure a general 
amnesty. 
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AUSTRALIA 

first shipments of the record 220 million bushel Australian wheat 
orop will include 80 million bushels to the United Kingdom and 25 million 
to India and Ceylon. 

Czeokoslovakia is anxious to obtain Australian wheat and wool on an 
exchange arrangement whereby she will make payments in glassware, textiles 
and manufactures. 

Australian dollar expenditures for 1947-48 will be kept within a 
ceiling of 85 million pounds. The severity of import restrictions involved 
is indicated by the faot that in the three-months period ending October 
1947, imports received were valued at 95 million pounds. 

MBTV ZEALAND 

Dollar imports for 1947-48 will be restricted to less than half 
those of the present year. "Essentiality” will bo the criterion on which 
applications for import licenses will be judged. Petrol, tobaooo, and 
newsprint will be drastically affected though some imports of raw materials 
for iiew Zealand’s industries will probably be continued. 

A one million pound sterling credit will be extended to Czeokoslovakia 
for the purchase of ffeiv Zealand wool. The loan, at 2 l/2% interest, will 
underwrite 50?. of Czeokoslovakia S s wool purchases over the next five years© 



